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Abstract 
 

The results of the study revealed that acquiring primary education is most 
expensive in both rural and urban areas. The annual household expenditure at 
primary level is much higher compared to secondary, higher secondary and 
higher education levels. Therefore, it has been found that there was nothing 
like free education at any level in India, even poor people have to spend equal 
amounts as richer ones do. It was observed that the provision of school 
incentives could not be associated with household expenditure even in rural 
areas. As estimated, the household expenditure in all levels of education 
shows, tuition fees forms the highest proportion and highly increased over the 
period of time. Therefore, government should give more priority to stimulate 
households by making education more affordable at all levels.  
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I. Introduction 
It is widely accepted that expenditure on education is one of the important factors for 
sustainable development. In India, expenditure on education is incurred in two ways: 
individual and institutional. Individual expenditure refers to the expenditure made by 
the students or their parents. So it is also referred to as household expenditure on 
education. Institutional expenditure is referred to as government or non-government 
expenditure on education. In India, household expenditure on education is quite 
sizeable, even households from lower income groups all spend considerable amounts 
on acquiring education. Even in the case of government primary and upper primary 
schools, students have to pay the huge amounts of examination and other fees. The 
aim of this study is to examine the intensity of household expenditure on education by 
different levels in both rural and urban areas. This study also details the item-wise 
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expenditure at primary, secondary, higher secondary and higher education levels. The 
analysis of the study used the data obtained from the various reports of National 
Sample Survey Organisation (NSSO). The study covers the time period from 1995-
2013. The study here is organised in four sections. Section 1 provides a brief 
introduction. Section 2 provides an analytical account of household expenditure on 
education at different levels. Section 3 contains the analysis that examines the 
expenditure items of household in education. A summary is presented along with a 
few concluding observations in Section 4.  
 
 
II. Household Expenditure on Education 
Figure-1 illustrates the growth in household expenditure on various levels of 
education during the period 1995-96 to 2012-13. The annual household expenditure at 
primary level is much higher in rural areas compared to secondary, higher secondary 
and higher education levels. In the urban areas, acquiring primary and higher 
secondary education is very costly. It indicates that acquiring primary education is 
most expensive in both rural and urban areas. In India, government has been spending 
millions of rupees on primary education with the slogan of Universal Primary 
Education (UPE) for many years. The Indian government also introduced number of 
programmes and provided the plenty of incentives to improve the access to education. 
These interventions made by the government are even not reducing household 
expenditure on primary education. Therefore, it has been found that there was nothing 
like free education at any level in India, even poor people have to spend equal amount 
as richer ones do. These results are of course actual expenditure incurred by the 
households and not what the households would like to spend on the education of their 
children. Many households do not spend adequately on good clothing for children or 
on purchase of sufficient number of textbooks and stationery, etc. If such aspects were 
considered, the estimates would obviously be much higher. These results show, 
during the span of 17 years, the household expenditure extremely increased from level 
to level and it is higher especially in urban areas.  

 

 
Figure-1 

Source: Estimated from the data of various rounds of NationalSample Survey.  
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III. Item-wise Expenditure  
Of the various components of expenditure on education in rural areas for 1995-96, 
books& stationary and uniforms together account for a major portion at primary, 
secondary and higher secondary levels (Table-1). The second important item is school 
fees that include examination fees and other fees. Even in higher education, one finds 
a more or less similar pattern: books, stationery, tuition fees, exam fees and other fees 
together account for 64% of the total household expenditure. Over the period of time, 
the item-wise household expenditure on education increased exponentially. At 
primary and secondary levels of education, the expenditure on tuition fees, books & 
stationary and uniform estimated at 68. 4% in 2012-13. In the higher secondary level, 
tuition fees, books & stationary and private coaching account for major portion. In the 
higher education, only tuition fees constitutes around 39% of total household 
expenditure on higher education, increased from 16. 3% of total expenditure in 1995-
96. The expenditure on transport and private coaching is highest in higher education 
in comparison with the primary, secondary and higher secondary levels of education.  
 In the urban areas, total fees (includes tuition fee, examination fee and other fee 
and payments) forms the single most important item at primary level in 1995-96. It 
accounts37. 8% of total household expenditureon primary education (Table-2). The 
expenditure on books & stationary and uniform are also occupying major portion in 
total expenditure. Even in higher education, 28. 2% of the household expenditure goes 
in the form of tuition fees, and another 15. 6% in the form of exam fee and other fees 
& payments. In case of secondary education, the tuition fee, exam fee and payments 
forms 28. 3% and books & stationary and uniform constitutes 40% of total 
expenditure. The household expenditure on private coaching is highest in higher 
secondary education, forms 25. 2% during the same period. These results indicate that 
urban households have to spend large amounts of money on tuition fees, exam fees, 
books and stationary at all levels of education. At the level of higher secondary and 
higher education, households have to spend much on transport and private coaching.  

Table-1 Average annual item-wise expenditure (Rs. ) per student in Rural Areas 
 

level of education Tuition 
fee 

Exam 
fee, other 

fees & 
payments 

Books & 
Stationary 

uniform transport private 
coaching 

other 
expenses 

1995-96 
Primary Education 31 29 102 82 11 23 19 

Secondary Education 36 61 246 170 18 71 38 
Higher Secondary 73 140 423 212 87 182 64 
Higher Education 375 414 680 101 395 154 175 

2012-13 
Primary Education 335 170 288 214 123 93 63 

Secondary Education 403 226 524 296 147 257 82 
Higher Secondary 1089 683 1101 440 357 699 189 
Higher Education 3619 1878 1739 221 1205 750 332 

Source: Data for 1995-96 obtained from National Sample Survey (NSS) 52ndRound 
and figures in 2012-13 are projections.  
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 Therefore, these results indicate neither primary education nor any other level of 
education is even fee free. The second most important expenditure item, after fees, is 
books and stationery. It is estimated that the share of expenditure on books and 
stationary in total expenditure is about23%in rural and 14% in urban areas. This is 
important even in case of primary education, where textbooks and stationery have 
provided free to children (only in government schools). This may be because the 
provision by the government could be highly inadequate. According to the data, 
private coaching is found to be important only in case of higher secondary education 
and higher education in both rural and urban areas, and not necessarily in other levels 
of education, though the phenomenon does exist in case of all levels of education.  
 

Table-2 Average annual item-wise expenditure (Rs. ) per student in Urban Areas 
 

level of education Tuition 
fee 

Exam fee, other 
fees & payments 

Books & 
Stationary 

uniform transport private 
coaching 

other 
expenses 

1995-96 
Primary Education 318 117 223 231 93 125 42 

Secondary Education 316 148 352 306 97 245 59 
Higher Secondary 397 223 527 307 114 560 91 
Higher Education 931 515 865 74 325 400 194 

2012-13 
Primary Education 2473 945 774 434 627 438 155 

Secondary Education 2645 839 965 476 573 936 186 
Higher Secondary 4280 1443 1630 575 689 2810 379 
Higher Education 4673 2261 2001 172 1389 1405 413 

Source: Data for 1995-96 obtained from National Sample Survey (NSS) 52ndRound 
and figures in 2012-13 are projections.  
 
 
IV. Conclusion 
As far as the item-wise expenditure of the households on education is concerned, fees 
and transport forms the most important items at any level of education. It is 
imperative to make fees free and provide transport facilities at all levels of education. 
It is well known that there is an acute shortage of resources in the education sector in 
India. India’s total public expenditure on education as proportion of GDP declined 
from 3. 7% in 1999-2000 to 3. 5% in 2010-11. The share of expenditure in elementary 
education has declined from 57. 6% in First Five Year Plan to 46. 5% in Eleventh 
Five Year Plan. The high level of household expenditure on education in India is 
reflected by the inefficiency of the government allocation on education resources. So 
government has to increase its allocation to education sector considerably. The results 
also indicate that the gap between male and female household expenditure in all levels 
of education implies households tend to spend less on the education of their girl 
children, in contrast to that of boys. Therefore, it should induct separate allocation for 
girl students at all levels of education, because the girl child going to the school may 
be regarded as the most important factor. The provision of school incentives such as 
noon meals, textbooks, stationary and uniforms etc. could not be associated with 
household expenditure even in rural areas. In rural areas, households are not willing to 



Analysis of Household Expenditure on Education 39 
 

 

pay on education, it is a compulsion to pay. Thus, government should give more 
priority to stimulate rural households by providing incentives and making access to 
education more affordable at all levels. The greater focus to be given on decentralized 
planning, smoothening of fund flow and fund utilization process. These initiatives can 
help significantly to fulfill gaps between allocation, spending and needs of education 
sector in India.  
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